Prime Minister Employment Generation Programme (PMEGP)

The scheme is implemented by Khadi and Village Industries Commission (KVIC) functioning
as the nodal agency at the national level. At the state level, the scheme is implemented
through State KVIC Directorates, State Khadi and Village Industries Boards (KVIBs), District
Industries Centres (DICs) and banks. In such cases KVIC routes government subsidy through
designated banks for eventual disbursal to the beneficiaries / entrepreneurs directly into their
bank accounts.

The maximum cost of the project/unit admissible in manufacturing sector is ¥ 50 lakhs and
in the business/service sector, it is ¥ 20 lakhs.

Categories of Beneficiary’s Rate of subsidy under PMEGP (of project cost)

Area (location of project/unit) General category 15%(Urban), 25%(Rural), Special
25%(Urban), 35%(Rural)

(including SC/ ST/ OBC/ Minorities/Women, Ex-servicemen, physically handicapped, NER,
Hill and Border areas, etc.)

The balance amount of the total project cost will be provided by the banks in the form of term
loan and working capital.

Any individual, above 18 years of age. At least VIII standard pass for projects costing above
Rs.10 lakh in the manufacturing sector and above Rs. 5 lakh in the business / service sector.
Only new projects are considered for sanction under PMEGP. Self Help Groups (including
those belonging to BPL provided that they have not availed benefits under any other Scheme),
Institutions registered under Societies Registration Act,1860; Production Co-operative
Societies, and Charitable Trusts are also eligible.

Existing Units (under PMRY, REGP or any other scheme of Government of India or State
Government) and the units that have already availed Government Subsidy under any other
scheme of Government of India or State Government are NOT eligible.

The State/Divisional Directors of KVIC in consultation with KVIB and Director of Industries of
respective states (for DICs) will give advertisements locally through print & electronic media
inviting applications along with project proposals from prospective beneficiaries desirous of
establishing the enterprise/ starting of service units under PMEGP.

The beneficiaries can also submit their application online at
https://www.kviconline.gov.in/pmegpeportal/pmegphome/index.jsp and take the printout
of the application and submit the same to respective offices along with Detailed Project Report
and other required documents.



Pradhan Mantri MUDRA Yojana (PMMY)

Pradhan Mantri MUDRA Yojana (PMMY) is a scheme launched by the Hon’ble Prime Minister
on April 8, 2015 for providing loans up to % 10 lakh to the non-corporate, non-farm small/micro
enterprises. These loans are classified as MUDRA loans under PMMY. These loans are given
by Commercial Banks, RRBs, Small Finance Banks, MFIs and NBFCs. The borrower can
approach any of the lending institutions mentioned above or can apply online through this
portal www.udyamimitra.in . Under the aegis of PMMY, MUDRA has created three products
namely 'Shishu', 'Kishore' and 'Tarun' to signify the stage of growth / development and
funding needs of the beneficiary micro unit / entrepreneur and also provide a reference point
for the next phase of graduation / growth.

Depending upon the loan quantum, the MUDRA loans are to be further categorized
into three groups as under:

Slab Category
Loans up to Rs.50000.00 extended to micro enterprises SHISHU
Loans from Rs.50001 to Rs.500000.00 KISHORE
Loans from Rs.500001 to Rs.1000000.00 TARUN

Non—Corporate Small Business Segment (NCSB) comprising of millions of proprietorship /
partnership firms running as small manufacturing units, service sector units, shopkeepers,
fruits / vegetable vendors, truck operators, food-service units, repair shops, machine
operators, small industries, artisans, food processors and others, in rural and urban areas can
apply under this scheme.



Stand Up India

Stand-Up India Scheme for financing SC/ST and/or Women Entrepreneurs.

The objective of the Stand-Up India scheme is to facilitate bank loans between 10 lakh
and 1 Crore to at least one Scheduled Caste (SC) or Scheduled Tribe (ST) borrower
and at least one woman borrower per bank branch for setting up a greenfield
enterprise. This enterprise may be in manufacturing, services, agri-allied activities or
the trading sector In case of non-individual enterprises at least 51% of the
shareholding and controlling stake should be held by either an SC/ST or Woman
entrepreneur.

Loans under the scheme is available for only green field project. Green field signifies,
in this context, the first time venture of the beneficiary in the manufacturing, services,
agri-allied activities or the trading sector.

In case of non-individual enterprises, 51% of the shareholding and controlling stake
should be held by either SC/ST and/or Women Entrepreneur. Borrower should not be
in default to any bank/financial institution.

Composite loan (inclusive of term loan and working capital) between 10 lakh and upto
100 lakh

For setting up a new enterprise in manufacturing, services, agri-allied activities or the
trading sector by SC/ST/Women entrepreneur.

Composite loan of 85% of the project cost inclusive of term loan and working capital.
The stipulation of the loan being expected to cover 85% of the project cost would not
apply if the borrower’s contribution along with convergence support from any other
schemes exceeds 15% of the project cost.

Besides primary security, the loan may be secured by collateral security or guarantee
of Credit Guarantee Fund Scheme for Stand-Up India Loans (CGFSIL) as decided by
the banks.

The Scheme envisages 15% margin money which can be provided in convergence
with eligible Central / State schemes. While such schemes can be drawn upon for
availing admissible subsidies or for meeting margin money requirements, in all cases,
the borrower shall be required to bring in minimum of 10% of the project cost as own
contribution.

STAND-UP INDIA SCHEME WOULD BE OPERATED BY ALL THE BRANCHES OF
SCHEDULED COMMERCIAL BANKS IN INDIA.



Pradhan Mantri Formalisation of Micro food processing
Enterprises (PMFME)

Ministry of Food Processing Industry (MoFPI) has launched the Pradhan Mantri
Formalisation of Micro food processing Enterprises (PMFME) scheme under the
Aatmanirbhar Bharat Abhiyan with the aim to enhance the competitiveness of existing
individual micro-enterprises in the unorganized segment of the food processing
industry and promote formalization of the sector. The scheme to be implemented over
a period of five years from 2020-21 to 2024-25 with a total outlay of Rupees 10,000
crore. The scheme has a special focus on supporting Groups engaged in Agri-food
processing such as Farmer Producer Organizations (FPOs), Self Help Groups (SHGS)
and Producers Cooperatives along their entire value chain.

The PMFME scheme support in terms of:

i. Food processing entrepreneurs through credit-linked capital subsidy @35% of the
eligible project cost with a maximum ceiling of Rs.10 lakh per unit.

ii. Seed capital @ Rs. 40,000/- per SHG member for working capital and purchase of
small tools.

iii. Credit linked grant of 35% for capital investment to FPOs/ SHGs/ producer
cooperatives.

iv. Support for marketing & branding to micro-units.

v. Support for common infrastructure and handholding support to SHGs, FPOs and
Producer Cooperatives.

vi. Providing Capacity building and training support to increase the capabilities of the
enterprises and upgradation of skills of workers.



Agriculture Infrastructure Fund (AIF):-

e Convergence with all schemes of central or state government.

o Online single window facility in collaboration with participating lending
institutions.

e Project Management Unit to provide handholding support for projects
including project preparation.

o Size of the financing facility — X 1 lakh Crore.

e Credit Guarantee for loans up to X 2 Crore.

e Interest subvention of 3% p.a., limited to X 2 crore per project in one location,
though loan amount can be higher.

« Cap on lending rate, so that benefit of interest subsidy reaches the beneficiary
and services to farmers remain affordable.

o Multiple lending institutions including Commercial Banks, Cooperative Banks,
RRBs, Small Finance Banks, NCDC, NBFCs etc.

« One eligible entity puts up projects in different locations then all such projects
will be eligible under the scheme for loan upto X 2 crore.

« For a private sector entity, such as farmer, agri entrepreneur, start-up there will
be a limit of maximum of 25 such projects.

e Limitation of 25 projects will not be applicable to state agencies, national and
state federations of cooperatives, federations of FPOs and federation of SHGs.

e Location mean physical boundary of a village or town having a distinct LGD
(Local Government Directory) code.

e Each of such project should be in a location having a separate LGD (Local
Government Directory) Code.

e APMCs will be eligible for multiple projects (of different infrastructure types)
within their designated market area.

e Interest subvention will be available for a maximum period of 7 years.

e Moratorium for repayment under this financing facility may vary subject to
minimum of 6 months and maximum of 2 years.

o Disbursement will complete in six years from 2020-21.

o Need based refinance support will be made available by NABARD to all eligible
lending entities including cooperative banks and RRBs as per its policy.



